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AP green emergy imbroglio impacts deals, payout schedule
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irge green energy deals

n Andhra Pradesh are

aanging fire with pro-
specive buyers introducing a
condtion precedent, saying
thatsignificant agreed-upon
amomt willonly be paid once
the ssue of reopening of
powir purchase agreements
(PP 43) by the state govern-
meni gets resolved, said two
peoypie aware of the develop-
memnt seeking anonymity.

Nd only has the move
impacted the value of deals, it
isalsi playing out on the pay-
out sthedule, with the dispute
currmtly before the Andhra
Pradsh High Court.

“Ewery buyerwho comesto
us mukes thiscondition thata
signiicant part of the deal
value will only be released

onct the issue gets resolved.
These payout triggers have
impicted the sale of our
assels,” said the chief execu-
tiveofficer of a New Delhi-
basel clean energy firm. The
corympany has been trying to
sell is projects since late 2018,
Green energy developers
havebeen caught in abind dne
to the Y 8. Jagan Mohan Red-
dy-1id Andhra Pradesh gov-
emmnent’sdecision to reopen
renevable energy contracts
sigmed by the previous N.
Chaudrababu Naidu govern-
merl “One can't blame the
buyers as thisis an extraordi-
nary situation. It has now
beceme a wait-and-watch
stratigy,” said a chief execu-
tive o a Mumbai-based firm.
AadhraPradesh hasaround
7.7 gkawatts(GW) of solarand
windprojects, and is home to
Indii's  second-largest
Jinstaled t.:gpaclly of clean
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With7.7GW of solar and wind projects, Andhra Pradesh is home

to India’s second-largest installed capadity of clean energy.

energy, accounting foraround
10% of India’s overall capacity,
withinvestments of $60,000
crore Thestate government is
also expediting effortstofloat
Indigslargest solartender for
setting up 10GW capacity to
supply electricity to farmers,

which will require an invest-
mentof 35,000 crore.

Experts said honouring
PPAs is non-negotiable in a
rulesbased regime.

“India’s renewable energy
sector has been seeing alot of
deal activity, both in terms of

consolidation within the sec- | $250billion during 2023-30.
tor and also new players “While the Gol (govern-
(including overseas players) | mentofindia) is doingwell on
entering the sector through | the former (progressive poli-
the inorganicroute. Given the | cies), they need to come up
sizeofthe renewa- with  stronger
ble energy oppor- E -fT measures on the
tunity in India, a rm\l 3 latter to improve
progressive policy 3 confidenceamong
regimeandacredi- THEstategovthad  investors,” Iva-
ble contract fee:émf:;engfe" turi added.
enforcement coptractssi With 5.2GW of
structurewouldgo  the previcusregime ~ solar and wind
along way in not . energy projects
only channelling w"s looking 'S with an estimated
much-needed cap- sa)y aP rop;g? “.!" pe  debt exposure of
i ny wi

ital into thesector, conditional on HC over 121,000 crore
but also enable resolvingtheissue in Andhra Pradesh
bigger FDI (foreign = e hanging fire, the
direct investment) central govern-
inflows,” said Rajesh Ivaturi, | ment has pitched in to set up

partner, power and utilities,
EY India.

India is seeking additional
clean energy investment of

an Electricity Contract
Enforcement Authority to
ensure that conditions in PPAs
are followed, through draft

around $80 billion by 2022 | amendmentsto the Electricity
and, subsequently, around | Act, 2003,



